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TE: Dave Ruller, Jim Silver
I E'//
FROM: John Idone %
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DATE: July 25, 2011
RE: Kent Parks & Recreation Donations
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Kent Parks & Recreation Department has received the following checks to
assist with the Department Projects.

$75.00 from Evelyn Colville (Beech/ Norwood Neighborhood) for Tree in
Memory of Jack Weiss

$75.00 from Evelyn Colville Beech/ Norwood Neighborhood) for Tree in
Memory of Frances Meloy

$150.00 from for Evelyn Colville Beech/ Norwood Neighborhood) Tree in
Memory of Laura & Loris Troyer

$1,000.00 from Wayside Furniture in Akron for Park Programs

$1,000.00 from Sylvia Coogan Memorial Fund for Art in the Park

The funds have been forwarded to Budget and Finance and will be held
until Council formally accepts them. Please request the necessary authorization

from City Council to accept this donation. Your attention to this matter is
sincerely appreciated.

PC: Budget & Finance
Linda Copley, Clerk of Council
Kent Parks & Recreation Board

Website: kentparksandrec.com



CITY OF KENT, OHIO

DEPARTMENT OF FINANCE

To:  Dave Ruller, City Manager

From: David A. Coffee, Director of Budget and Finance D, a%"/

Date: August 8, 2011
Re:  Updated FY2011 Appropriation Amendments, Transfers, and Advances

Consistent with dialogue between Kent City Council and City Administration while in Executive Session on
August 3, 2011, T am respectfully requesting the addition of an unauthorized appropriation amendment that will
enable disbursement of loan funds when they are required. While there was no formal action taken at that time
to authorize this amendment, to ensure the City is able to disburse these funds in the form of a loan when they
are needed, I have taken the liberty of adding this item to the Ordinance Title and Appropriation Amendment
attachment that will be presented for approval by Kent City Council at the August 17, 2011 meeting.

I have also included on this memo the verbal addition that I made to our Appropriation Amendment request
that was authorized at the August 3, 2011 Council Committee Meeting.

The following appropriation amendments are in addition to those requested in my July 20, 2011
memorandum:

Fund 301 - Capital

Increase $ 70,000 Capital — Additional appropriation to fund possible supplemental
requirements for Bar’N Site Environmental remediation work per
Engineering Div. memo of 7/27/11 from J. Bowling.

Fund 820 - UDAG

Increase $ 375,000 Operations & Maintenance / Additional appropriation to fund an Economic
Development loan to assist downtown developers in completing their funding
package with other lenders. Execution of a loan agreement is anticipated
between College Town Kent, LLC and the City of Kent with a 5 year term for
repayment.

325 S. DEPEYSTER ST., KENT, OHIO 44240
(330) 678-8102 — Director and General Accounting
(330) 678-8103 — Income Tax ® (330) 678-8104 — Utility Billing » FAX (330) 678-2082
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CITY OF KENT, OHIO

DEPARTMENT OF ECONOMIC DEVELOPMENT
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This term sheet and commitment letter is subject to formal
action and approval by Kent City Council on August 17, 2011.

1. Project Assumptions

[ ]

Borrower: College Town Kent, LLC
Borrower’s Contact: Randy Ruttenberg, Principal
Fairmount Properties
2618 N. Moreland Blvd
Cleveland, OH 44120
(216) 514-8700 (w)
(216) 514-1484 ()
Email: riruttenberg@yahoo.com

For the purpose of carrying out the City's Downtown Urban Renewal Plan dated
December, 2005, and to provide for the productive development and reuse of property
and to create jobs and employment opportunities. To develop sites and facilities in
support of commerce.

The City of Kent proposes to provide a direct loan to College Town Kent, LLC for the
purposes of redevelopment of the Central Business District parcels as provided in Land
Development Agreement (ordinance 2010-78) and Supplement to Development
Agreement (ordinance 2011-59).

Borrower will invest $27,000,000 in developing 185,000 sq. ft. mixed-use portion of
downtown Kent's redevelopment district including two new corporate offices for The
Davey Tree Expert Company and AMETEK, LLC.

The Project will enable the Borrower to develop the properties as outlined in the LDA
and Supplement to Development Agreement. The City assistance will be used to
complete the financing as required by the project lenders (Huntington Bank/First Merit
Bank) and will be utilized directly for construction expenses.

Without the City assistance, Borrower would be unable to move forward with the Project
due to its inability to obtain financing on similar terms.

As a condition for receiving the City Assistance, Borrower will agree to meet all of the
conditions of the LDA and Supplement to Development Agreement. Construction will be
underway and the City’s loan can be drawn down when Building A is under construction
and Building B construction (footers) has commenced.

Borrower anticipates a Project start date of August 17, 2011 and a Project completion
date of December 31, 2012

Financial Terms of the City of Kent project loan

Loan amount of up to $375,000

Issuer: City of Kent

Interest Rate: 4%

Term of loan to be 5 years.

The first year and a half (18 months) will be interest only with remaining balance being
amortized over the remaining forty two (42) months in equal monthly installments.

215 E. SUMMIT STREET, KENT OHIO 44240 (330) 676-7582 FAX(330) 678-8033
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3. Timing

Borrower’s project is scheduled to begin construction on August 17, 2011.
Borrower’s loan request is scheduled for formal approval by Kent City Council on August
17, 2011.

4. Disbursement of City Assistance Proceeds

City Assistance proceeds disbursements will occur when Building A is under
construction and Building B construction (footers) has commenced.

All drawdown requests will be made directly to the Development. Verification of
construction expenditures we be required for disbursement of City funds.

The loan draws will be for non-construction related expenditures.

5. Security

A personal guarantee from Edward Dunlap

6. Fees and Costs Payable by Borrower

A processing and commitment fee of $300 for the City loan is due at the time of closing.

7. Prepayment

Prepayment of the loan will not be subject to penalty.

9. Covenants

Borrower will maintain operations in at the Project Site throughout the term of the City
assistance. If Borrower leaves the Project Site, The City of Kent will have the right to
accelerate the City assistance and all remaining principal, interest and fees will become
immediately due in full,

Cross default with all other Borrower agreements.

10. Other Conditions to Closing and Funding of the City Assistance

All other financing sources for the Project must be identified and closed, the terms of
other financing must be acceptable to the City.

Borrower shall provide evidence of Borrower's required equity contribution.

Borrower shall execute and deliver loan and collateral documents, satisfactory, in form
and substance, to the City.

Borrower shall furnish to the City at Borrower’s cost customary locan closing documents
and items, including, without limitation, lien and litigation searches, insurance
certificates, legal opinion letter, certificate of good standing, authorizing resolutions and
copies of organizational documents of Borrower, Project cost certificates and plans and
specifications for the Project, all in form and substance satisfactory to the City Manager.
The property lease has been executed by both parties.

11. Indemnification

Borrower shall defend, indemnify and hold the City and any officials of the City harmless
against any and all loss, cost, expense, claims or actions arising out of or connected
with the City Assistance, regardless of whether the City Assistance closes or
dishursement of proceeds of the City Assistance actually occurs.

























































